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Strong performance to continue across key markets

Result Highlights

Torrent Pharma reported a revenue growth of 11.2% YoY / up 7.4% QoQ to Rs. 31,780 mn and was
above market expectations of Rs. 30,890 mn. Domestic revenue grew 10.8% YoY, led by outperfor-
mance in focus therapies. The company expects the Indian business to continue outperforming mar-
ket growth. As per AIOCD secondary data, the company grew above IPM, with the company's chronic
business growth of 13% YoY vs IPM growth of 9% YoY due to restructuring and divisional expansion.
The US business also increased by 18.9% during the quarter, with growth aided from increased pur-
chasing on existing contracts and achieving targeted market shares in recent launches. German sales
grew by 8.5%, while growth for Germany (in EUR terms) was 1%, mainly due to supply disruptions at
a third-party supplier this quarter. In addition, Brazil sales increased 1.2% YoY, led by the perfor-
mance of top brands & new launches. EBITDA increased 14.2% YoY / up 7.1% QoQ to Rs. 10,320
mn, while EBITDA margin stood at 32.5% (up 85bps YoY / down 11bps QoQ) in Q1FY26, after factor-
ing out one-off acquisition-related expenses of Rs. 150 mn. Profit after Tax stood at Rs. 5,480 mn (up
19.9% YoY / up 10.0% QoQ) in Q1FY26. The PAT margin was 17.2% versus 16.8% in the previous
quarter.

Valuation and Outlook:

Torrent Pharma continues to deliver strong revenue growth and remains well-positioned for sustained
performance across key markets, driven by robust execution in branded generics and chronic thera-
pies. Despite higher R&D and reinvestment plans, management expects margins to stay stable
through FY26. The India business is expected to continue outperforming industry growth, aided by
field force expansion, strong traction in chronic and consumer health segments, and new product
launches. This expansion will help provide a platform for new launches, increase territorial reach, and
gain regional market share in previously untapped areas. The Brazil business is also poised for
steady growth, with 810 annual launches and a rich pipeline of 62 molecules. Meanwhile, the US
business is on a gradual recovery path, experiencing increased traction from recent and upcoming
launches, although it remains loss-making at the post-R&D level. The German business faces near-
term headwinds due to supply disruptions. The integration of JB Pharma is progressing as planned
and could unlock synergies in the medium term. Overall, Torrent Pharma is well-positioned for sus-
tained growth, margin stability, and improved profitability across key markets.

Key Highlights

Particulars (Rs. mn) Q1FY26 Q1FY25 YoY (%) Q4FY25 QoQ (%)
Net Sales 31,780 28,590 11.2% 29,590 7.4%
Gross Profit 24,040 21,650 11.0% 22,280 7.9%
Gross Margin (%) 75.6% 75.7% -8bps 75.3% 35bps
EBITDA 10,320 9,040 14.2% 9,640 71%
OPM (%) 32.5% 31.6% 85bps 32.6% -11bps
PAT 5,480 4,570 19.9% 4,980 10.0%
PAT Margin (%) 17.2% 16.0% 126bps 16.8% 41bps

Source: Company, BP Equities Research
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Key Concall Highlights
Indian Business Outlook:

Torrent Pharmaceuticals remains optimistic and focused on sustaining its market outperformance. In
Q1FY26, the India business grew ahead of the IPM, with Torrent’s chronic portfolio increasing 13%
compared to the IPM’'s 9%. Key growth drivers include strong performance in cardiac, diabetes, gas-
tro, and CNS therapies, along with continued traction in the consumer health segment, particularly the
Curatio portfolio. The company is expanding its field force, targeting ~7,000 MRs by FY26-end to im-
prove regional penetration and support new product launches. Management expects the India busi-
ness to continue outperforming the market, driven by focused efforts to increase market share in core
therapies, scale up consumer brands, and enhance productivity across expanded divisions. With a
healthy pipeline and sustained investments, Torrent is confident of maintaining strong momentum in its
domestic operations.

Field Force expansion:

The company is actively expanding its field force to strengthen its presence in the domestic market
and support future growth. As of Q1FY26, the company increased its field force to 6,600, up from
6,400 in the previous quarter, with plans to reach 6,900-7,000 by the end of FY26. The expansion is
aimed at driving deeper market coverage, supporting new product launches, and enhancing regional
market share. Despite increased costs associated with the larger team, the company has managed to
expand margins, reflecting efficient scaling and long-term confidence in growth from the expanded
field force.

Semaglutide:

The company is actively developing both oral and injectable formulations of Semaglutide for the Indian
and Brazilian markets. In India, Phase 3 clinical trials for the oral version are currently underway, while
the injectable version is being developed through a partnership. The company aims to be part of the
first wave of launches in both markets. Semaglutide is expected to be a key addition to Torrent’s
chronic portfolio, with meaningful contributions anticipated over the next 1-2 years.

US Business Outlook:

The company is poised for a gradual recovery, with modest growth expected in FY26 and more mean-
ingful traction anticipated from FY27 onward. The company launched 4-5 products during the quarter,
and expects a total of around 10 launches in FY26. While competitive intensity remains high, especial-
ly in recent launches, the company is focused on building a sustainable US portfolio and expects the
trajectory to remain positive with continued execution.

Brazilian Business Outlook:

The Brazil business delivered healthy double-digit growth in Q1FY26, significantly outperforming the
market, which grew at 5% according to IQVIA. The company has a robust pipeline in Brazil, with 62
molecules currently filed and awaiting approval from ANVISA. The company aims to launch 2-3 prod-
ucts per division annually, resulting in 810 new launches per year. While the market can be volatile
due to distributor inventory adjustments, management prefers to track IQVIA data for accurate repre-
sentation of demand trends. Overall, the Brazilian business is expected to remain a key growth driver,
braced by a strong product pipeline, expanding therapeutic reach, and a focused launch strategy.

German Business Outlook:

The company remains cautious on its German business in the near term due to ongoing supply disrup-
tions at a key third-party partner, which impacted performance during the quarter. With 75% of the
German portfolio dependent on external sourcing, the company faces constraints beyond its control.
Efforts are underway to mitigate the impact through alternative sourcing and in-house production, alt-
hough normalisation may take a few quarters. Despite these challenges, Torrent remains committed to
the German market, where it holds a roughly 6% share and ranks as the fifth-largest generic player,
with an ongoing focus on portfolio expansion and cost optimisation.

“Torrent expects to outperform the
IPM in FY26.”

“The company  anticipates an
increase in R&D spending in FY26 as
part of its growth and pipeline devel-
opment strategy.”
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Quarterly Snapshots
Revenue grow at steady pace Gross Margin remains stable
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Key Financials

YE March (Rs. mn) FY22 FY23 FY24 FY25 FY26E FY27E
Net Sales 85,080 96,200 107,280 115,160 130,181 151,121
Growth % 6.3% 13.1% 11.5% 7.3% 13.0% 16.1%
EBIDTA 24,310 28,420 33,680 37,210 43,030 49,860
Growth% -2.0% 16.9% 18.5% 10.5% 15.6% 15.9%
Net Profit 7,770 12,450 16,560 19,110 24,541 29,437
Growth % -37.9% 60.2% 33.0% 15.4% 28.4% 20.0%
Diluted EPS 23.0 36.8 48.9 56.5 72.6 87.1

EBIDTA (%) 28.6% 29.5% 31.4% 32.3% 33.1% 33.0%
NPM (%) 9.1% 12.9% 15.4% 16.6% 18.9% 19.5%
ROE (%) 13.1% 20.1% 24.2% 25.2% 24.4% 22.7%
ROCE (%) 17.6% 18.5% 23.5% 27.1% 26.7% 26.4%
P/E (x) 163.4 102.0 76.8 66.5 51.7 43.1

EV/EBITDA (x) 47.9 414 344 31.0 30.1 26.0

Net Debt/EBITDA (x) 1.5 1.7 0.9 0.7 0.5 0.5

Source: Company, Bloomberg Estimates

Institutional Research BP Equities Pvt. Limited (www.bpwealth.com) 29/07/2025 5

BP Equities reports are also available on Bloomberg [BPEQ <GO>] | Thomson Reuters | Capital 1Q |



Research Desk Tel: +91 22 61596158

Institutional Sales Desk Tel: +91 22 61596403/04/05

Disclaimer Appendix

Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvert-
ent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.

Corporate Office: Registered Office:

4th floor, 24/26, 1st Floor, Cama Building,
Rustom Bldg, Dalal street, Fort,

29, Veer Nariman Road, Fort, Mumbai-400001

Mumbai-400001

Phone- +91 22 6159 6464
Fax-+91 22 6159 6160
Website- www.bpwealth.com BP Equities Pvt. Ltd.

CIN No: U67120MH1997PTC107392

BP Wealth Management Pvt. Ltd.
CIN No: U67190MH2005PTC154591




